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SUBJECTS: The Government’s failure on our future submarines; Meetings of politicians 

RICHARD MARLES, DEPUTY LEADER OF THE AUSTRALIAN LABOR PARTY:  I might 
start with just making some comments about what's on the front page of The Australian today in 
relation to the Future Submarine Program for Australia.  This is the most expensive 
procurement, expensive thing that Australia has bought in any context, in any way since 
federation.  And what we are learning today from Naval Group is that they cannot be sure that 
there will be more than 50 per cent Australian content in the build of the submarines.  Now to 
put that in context, the Collins class which was initiated under a former Labor Government had 
a target of 70 per cent and that was exceeded.  So the idea that we now find ourselves in a 
situation, where less than half of this build is going to be done by Australians represents a 
complete breach of faith by this government to the working people of this country and 
particularly to workers in South Australia. Now, we have seen time again when it comes to this 
program – which is the single most important program in terms of shaping Australia's strategic 
circumstances in a context where we face the most difficult set of strategic circumstances since 
the Second World War.  We have seen a complete failure from this government and from this 
Minister to give a sense to the Australian people that this program is under control.  We need to 
hear from Minister Reynolds and from the Prime Minister today with an assurance that the 
submarine program is under control, that it is going in the right direction and that Australians 
can have confidence in what we have been doing. 

JOURNALIST: What would Labor do to fix it? 

MARLES:  Well, a starting point would be to have commitments of Australian industry content 
in the contracts with Naval. Christopher Pyne, when he was Minister said that 90 per cent of the 
project would be done by Australian content.  There should be commitments within the 
contracts with Naval around that - but there are not.  I mean is a government who managed to 
sign contracts with Naval which had no commitments to Australian industry content at all and 
surprise, surprise what we're hearing from Naval today, is they don't think they can even get to 
the halfway point in terms of Australian content.  Bare in mind what we learnt from the 
Australian National Audit Office report in January was that this government is having hull 
fabrication, hull fabrication work being done in Paris so that they meet timelines in what is 
already a delayed program.  This is a huge issue for our nation and we have a Minister for 



Defence who has gone missing in action and a Prime Minister who does not want to talk about 
it, they must front the Australian people today. 

JOURNALIST:  Where you aware of the Otis Group before this week? 

MARLES:  Look, this is a complete beat up. On any given night, politicians have a range of 
dinners and surprise-surprise, at least on our side of politics, when they have dinner; they talk 
about matters of policy. Some emails get sent, that's it. So that's all what's happened here. And 
the story that we saw last night, it was frankly a total beat up. 

JOURNALIST:  There is no reason to be worried about disunity in the party? 

MARLES:  I haven’t given it a second thought. 

JOURNALIST:  Can I just ask; back on the subs, would Labor introduce some contestability at 
this stage, is it time to bring in another company to do a separate design and run them off 
against each other? 

MARLES:  Well I've been very vocal about the fact that the way this was managed at the 
outset, where there was not contestability put into this process put us at an incredible 
disadvantage in terms of Australia's bargaining power with Naval Group.  And I think a lot of the 
problems that we're seeing now stemmed from the failure of the Government in terms of the 
way in which it set up the original contractual arrangements with Naval and the lack of 
contestability- and it is central to that.  The fact that we are now talking about this openly in the 
media now, says everything about what's wrong with what's going on and the utter failure on the 
part of this Government to give Australians a sense of confidence that this most important of all 
programs is actually on track. 
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